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less any liabilities, by the total outstanding shares of the Fund. The net asset 
value per share of the Fund is determined as of the close of the regular trad-
ing session of the New York Stock Exchange (normally 4 p.m. Eastern time) 
on each day the Exchange is open for trading. Portfolio securities are gener-
ally valued at their market value. Equity securities are generally valued on 
the basis of valuations furnished by a pricing service approved by the Board 
of Trustees. For equity securities that are traded on an exchange, the market 
value is usually the closing sale or official closing price on that exchange. 
However, for securities traded on non-U.S. exchanges, the closing sale or of-
ficial closing price may be adjusted to reflect a security’s value as of the close 
of regular trading on the New York Stock Exchange. Instruments with ma-
turities of 60 days or less are valued at amortized cost, which approximates 
market value. Other assets and securities which are not readily marketable 
will be valued in good faith at fair value using methods determined by the 
Board of Trustees which generally require the Fund to fair value its portfolio 
securities when (i) a significant event occurs and (ii) market quotations are 
unavailable, invalid or unreliable.

Significant Events. Whether a particular event is a significant event depends 
on whether the event is likely to affect the value of a portfolio security held 
by the Fund. Significant events may include new developments in the securi-
ties markets or major occurrences outside of the securities markets, such 
as natural disasters and armed conflicts. In particular, the value of foreign 
securities may be materially affected by significant events occurring after the 
close of the market on which they are traded, but before the Fund prices its 
shares. In accordance with the fair value procedures adopted by the Board of 
Trustees, the investment manager is responsible for monitoring the securities 
markets and new developments for significant events that might require the 
Fund to fair value its securities.

Availability, Validity and Reliability of Market Quotations. Examples of cir-
cumstances which may require further consideration to be given to whether 
market quotations are available, valid or reliable, include the lack of reported 
trades for or infrequent sales of a portfolio security, the suspension of trad-
ing on an exchange on which a portfolio security was traded, and markets 
closing early. In addition, while the Fund does not generally invest in thinly 
traded securities, in the event that it does, such securities may be valued at 
fair value.

Valuing securities at fair value involves greater reliance on judgment than 
valuation of securities based on readily available market quotations. The 
Fund, when using fair value methods to price securities, may value those 
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securities higher or lower than another fund using market quotations or fair 
value to price the same securities. There can be no assurance that the Fund 
could obtain the fair value assigned to a security if it were to sell the security 
at approximately the time at which the Fund determines its net asset value. 
The valuation of portfolio securities is more fully described in the SAI.

Trading may take place in foreign issuers held by the Fund on days when 
the Fund is not open for business. As a result, the Fund’s net asset value may 
change on days on which it is not possible to purchase or sell shares of  
the Fund.

FINANCIAL HIGHLIGHTS

The following Financial Highlights table is intended to help you understand 
the Fund’s financial performance for the past five years. Certain information 
reflects financial results for a single Fund share. The total returns in the table 
represent the rate that an investor would have earned (or lost) on an invest-
ment in the Fund (assuming reinvestment of all dividends and distributions). 
This information has been examined by PricewaterhouseCoopers LLP, Inde-
pendent Registered Public Accounting Firm, whose report, along with the 
Fund’s financial statements, is included in the Fund’s Annual Report, which 
may be obtained from the Fund free of charge.
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CGM FOCUS FUND
For the Year Ended December 31,

2010 2009 2008 2007 2006

For a share of the Fund outstanding throughout each period:

Net asset value at the beginning of period $ 29.75 $ 26.96 $ 52.49 $ 34.68 $ 33.40

Net investment income (loss) (a)(b) (0.11) (0.03) 0.20 0.06 0.82

Net realized and unrealized gains (losses) on 
investments and foreign currency transactions 5.16 2.85 (25.51) 27.71 4.19

Total from investment operations 5.05 2.82 (25.31) 27.77 5.01

Dividends from net investment income — (0.03) (0.22) (0.05) (0.81)

Distribution from net short-term  
realized gains

— — — (8.21) —

Distribution from net long-term  
realized gains

— — — (1.70) (2.92)

Total distributions — (0.03) (0.22) (9.96) (3.73)

Net increase (decrease)in net asset value 5.05 2.79 (25.53) 17.81 1.28

Net asset value at end of period $ 34.80 $ 29.75 $ 26.96 $ 52.49 $ 34.68

Total return (%) 17.0 10.5 (48.2) 80.0 15.0(c)

Ratios:

Operating expenses to average net assets (%) 1.03 1.02 0.97 0.99 1.02

Dividends and interest on short positions to 
average net assets (%) — 0.21 0.39 0.28 0.18

Total expenses to average net assets (%) 1.03 1.23 1.36 1.27 1.20

Net investment income (loss) to average net  
assets (%) (0.36) (0.10) 0.44 0.14 2.23

Portfolio turnover (%) 363 464 504(d) 384 333

Net assets at end of period (in thousands) ($) 3,262,455 3,640,297 4,178,899 5,536,114 2,272,039

(a)	 Net investment income (loss) per share excluding all related short sale income and 
	 expenses ($)...................................................	 (0.11)	 0.03	 0.32	 (0.02)	 0.36
(b)	 Per share net investment income (loss) has been calculated using the average shares outstanding during 

the period.
(c)	 In 2006, the Fund’s total return includes a voluntary reimbursement by the adviser for a realized invest-

ment loss. Excluding this item, the total return would have been 0.01% less.
(d)	 Portfolio turnover excludes the impact of assets resulting from a merger with CGM Capital Development 

Fund.
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CGM Focus Fund
c/o The CGM Funds 
38 Newbury St., 8th Fl. 
Boston, MA 02116

Shareholder Servicing Agent
CGM Shareholder Services 
c/o Boston Financial Data Services 
P.O. Box 8511 
Boston, MA 02266

Investment Manager
Capital Growth Management 
Limited Partnership 
One International Place 
Boston, MA 02110

Transfer and Dividend Paying Agent and 
Custodian of Assets
State Street Bank and Trust Company 
Boston, MA 02111

More information about this Fund is avail-
able free by calling 800-345-4048, includ-
ing the following:

Annual/Semi-Annual/Quarterly Reports
Additional information about the Fund’s 
investments is available in the Fund’s an-
nual, semi-annual and quarterly reports to 
shareholders. In the Fund’s annual report, 
you will find a discussion of the market 
conditions and investment strategies that 
significantly affected the Fund’s perfor-
mance during its last fiscal year.

Statement of Additional Information (SAI)
The SAI provides more detailed informa-
tion about the Fund and is incorporated 
into this prospectus by reference (i.e., is 
legally considered part of it).

Call 800-343-5678 for additional  
information about:

Account procedures/status··
Redemptions··
Exchanges··
New account procedures··

Call 800-345-4048 for information about:
Prospectus··
SAI··
Annual/Semi-Annual/Quarterly Reports··
Performance··
Proxy Voting Policies and Voting Records··
Other Information about the Fund··

The Fund’s annual and semi-annual reports 
to shareholders, and summary prospectus 
and SAI are available, free of charge, on 
the Fund’s website, www.cgmfunds.com. 
Hardcopies of these documents are 
available free of charge by calling 
800-345-4048.

Information about the Fund (including the 
SAI and annual report) is also available 
from the Securities and Exchange Commis-
sion. You can find it on the SEC’s website 
at www.sec.gov. You can receive copies 
of Fund information upon payment of a 
duplicating fee by electronic request at 
the following e-mail address: publicinfo@
sec.gov, or by sending your request and a 
duplicating fee to the SEC’s Public Refer-
ence Section, Washington, DC 20549-1520. 
Information can also be reviewed and cop-
ied at the SEC’s Public Reference Room in 
Washington, DC. You can get information 
on the operation of the Public Reference 
Room by calling the SEC at 202-551-8090. 
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